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WITH A HISTORY OF INNOVATION, Rydex|SGI has long been known for bringing unique investment choices
that offer investors unprecedented freedom and flexibility. Our extensive expertise in nontraditional strategies
is also available via RydexShares—a suite of exchange traded funds (ETFs). RydexShares provide a conve-
nient and cost-effective way to gain precise exposure to major market indices.

Offering all the inherent advantages of ETFs—such as flexibility, transparency and tax efficiency—
RydexShares may help investors:

® Gain exposure to specific market segments

e Take advantage of alternative weightings to gain more diversified exposure to well-known market indices
e Hedge a portfolio against volatility

e Utilize an efficient alternative to shorting individual stocks and/or buying on margin?

e Employ less capital to gain market exposure

® Quickly and easily express a market outlook—whether bullish or bearish

Options® may be available on certain RydexSharess".

COMPARISON BETWEEN ETFS AND INDEX MUTUAL FUNDS

Attribute | Exchange Traded Funds | Index Mutual Funds

Continuous Pricing

Transparency v Varies
Can Use Limit and Stop Orders v
Options May Be Available v

Low Expense Ratios :‘; Varies

ETFs may not be suitable for all investors. Investment returns and principal value will fluctuate so that when shares are redeemed, they
may be worth more or less than original cost.

Rydex S&P Equal Weight ETF may not be suitable for all investors. Investment returns and principal value will fluctuate so that when
shares are redeemed, they may be worth more or less than original cost. The elimination of the bias toward large-cap companies in the
fund also lessens the impact of large-cap gains as compared to those reflected in funds benchmarked to the S&P 500 Index. Please see
the prospectus for more details.

Inverse and leveraged ETFs are not suitable for all investors. * The more an ETF invests in leveraged instruments, the more the lever-
age will magnify any gains or losses on those investments. Inverse ETFs involve certain risks, which include increased volatility due to the
ETFs’ possible use of short sales of securities and derivatives, such as options and futures. * The ETFs’ use of derivatives, such as futures,
options and swap agreements, may expose the ETFs’ shareholders to additional risks that they would not be subject to if they invested
directly in the securities underlying those derivatives. ¢ Short-selling involves increased risks and costs. © You risk paying more for a se-
curity than you received from its sale. ¢ Leveraged and inverse ETFs seek to provide investment results that match the performance of a
specific benchmark, before fees and expenses, on a daily basis. * Because the ETFs seek to track the performance of their benchmark on



Indicative Expense

Rydex Fund Name Fund Type Exchange Ticker Value Ticker Ratio
Rydex S&P Equal Weight ETF Large Cap NYSE Arca RSP RSP.IV 0.40%
Rydex S&P Equal Weight Consumer Discretionary ETF  Consumer Discretionary ~ NYSE Arca RCD RCD.IV 0.50%
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Rydex S&P Equal Weight Technology ETF Technology NYSE Arca RYT RYT.IV 0.50%
Rydex S&P Equal Weight Utilities ETF Utilities NYSE Arca RYU RYU.IV 0.50%
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a daily basis, mathematical compounding, especially with respect to those ETFs that use leverage as part of their investment strategy, may
prevent an ETF from correlating with the monthly, quarterly, annual or other period performance of its benchmark. ¢ Due to the compound-
ing of daily returns, leveraged and inverse ETFS’ returns over periods other than one day will likely differ in amount and possibly direction
from the benchmark return for the same period. Investors should monitor their leveraged and inverse ETFs’ holdings to ensure they are
consistent with their strategies, as frequently as daily. ¢ For those ETFs that consistently apply leverage, the value of the ETF’s shares will
tend to increase or decrease more than the value of any increase or decrease in its benchmark index. For more on correlation, leverage
and other risks, please read the prospectus.

1 This information does not constitute tax advice. Please consult your tax advisor and/or state and local tax offices for more complete infor-
mation. 2 There are special risks associates with margin investing. Investors may be called upon to deposit additional cash or securities if
their account value decreases. This strategy may not be suitable for all investors. 3 Options involve risk and are not suitable for all investors.
Prior to buying or selling an option, a person must receive a copy of Characteristics and Risks of Standardized Options. Copies of this docu-
ment may be obtained from your broker or from the exchange.



RydexShares®:
The flexibility you want,
the innovation you expect.

To learn how RydexSharesS™ may fit into a portfolio, visit www.rydex-sgi.com
or call 877.RYDEX34.

Read the fund’s prospectus carefully before investing. It contains the fund’s investment objectives, risks,
charges, expenses and other information. Obtain a prospectus at www.rydex-sgi.com or call 877.RYDEX34.

“McGraw-Hill®”, “Standard & Poor’'s®” and “S&P®”, are trademarks of The McGraw-Hill Companies, Inc. The stocks included in each Select
Sector Index were selected by a compilation agent. The composition and weightings of the stocks included in each Select Sector Index
can be expected to differ from any similar S&P 500 sector index that is published by S&P. Select Sector indices have been licensed for
use by Rydex|SGI and its affiliates. RydexShares are not sponsored, endorsed, sold or promoted by Standard & Poor’s and S&P makes no
representation regarding the advisability of investing in the funds. This entity and its affiliates make no warranties and bear no liability with
respect to Rydex|SGl.

The funds are distributed by Rydex Distributors, Inc. (RDI). Security Global Investorss™ is the investment advisory arm of Security Benefit
Corporation (Security Benefit). Security Global Investors consists of Security Global Investors, LLC, Security Investors, LLC and Rydex Invest-
ments. Rydex Investments is the primary business name for PADCO Advisors, Inc. and PADCO Advisors I, Inc. SGI and RDI are affiliates
and subsidiaries of Security Benefit.
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